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Achieve Foreign-Trade Zone benefits faster, cheaper
New application process improves access for area businesses
ROCKFORD, Ill. – It’s easier than ever for businesses in northern Illinois to get the benefits of the region’s Foreign-Trade Zone (FTZ).  
Federal officials approved last month a new process for businesses applying to join FTZ #176, which is administered by Chicago Rockford International Airport and serves Winnebago, Boone, Ogle, Stephenson, Lee and DeKalb counties and portions of McHenry, Kane and Bureau counties.

Businesses that import can see significant savings by operating in a Foreign-Trade Zone, which is considered outside of U.S. Customs territory. Savings include deferral, reduction or elimination of duties, as well as inventory control and supply chain savings. Under the “alternate site framework” approved by the national Foreign-Trade Zones Board, applications to the FTZ are cheaper and faster.
Under the old system, it could take at least six to nine months, sometimes more than a year, for an application to be approved. Now, a company can apply and be approved in as few as two or three months. Meanwhile, the cost to apply is much lower. Under the previous system, a company would have to pay a consultant at least $15,000 to $50,000 to write the application; now it will cost only $2,500 to $3,500. The expedited process may yield a return on investment in less than six months.

“We’ve had a lot of interest from companies in FTZ benefits but, particularly for small- and mid-sized firms, the up-front costs and delays have been a barrier,” said Marge Burton Bevers, the airport’s FTZ administrator. “Now the application is measured in pages, not pounds; companies can start seeing a return on their investment much, much sooner.”

Foreign-Trade Zone #176 has grown steadily in recent years. In 2009 almost $200 million of goods flowed through four activated locations (two sites and two subzones).
Providing access to FTZ benefits is another way Chicago Rockford International Airport serves as an economic engine for the region.  FTZ savings help businesses around the region become more competitive in the global marketplace, increase exports and retain and create U.S. jobs.
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